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OATH OR AFFIRMATION

1, yb t c 4 e- 1 , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statemenkand supporting schedules pertaining to the firm of

of i L w\Lcr -? ~ 20 1 ~0 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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DAISY J GUZMAN
NOTARY PUBLIC. STATE. OF NEW YORK

REGISTRATION NO.OIGUG102913
This report ** contains (check all applicable boxes): COMMISSION EXPIRES Zt 9
31~w Facing Page.

(b) Statement of Financial Condition.
❑ (c) Statement of Income (Loss).
❑ (d) Statement of Changes in Financial Condition.
❑ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital_
❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
❑ (g) Computation of Net Capital.
❑ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 150-3.
❑ (i) Information Relating to the Possession or Control Requirements Under Rule 156-3.
❑ 0) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 150-3.
❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
lld~(1) An Oath or Affirmation.
❑ (m) A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

"For conditions of confidential treatment of certain pot-lions of this filing, see section 240.17a-5(e)(3).
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One Linden Place
C that Fleck, NY 110142640
rel (5L6) 829-0900.

KAMLER, LEWIS & NNOREMANT LLP Fax (,916),529-0906

Certified PublicAccbuntants 220 kV14te i'lzi s Road
Urrvtown, NY 14591
Tel 1914) 992-0800

REPORT OF 'INDEPENDENT REGISTERED PUBLIC A. CCOUNTING FIRM

To the Members of
White'Mountain Capital, LLC

We have audited the accompanying statement of financial condition of Wbite Mountain Capital, LLC (the
"Company") as of December, 31, 2016, and the related notes to the financial statements. This financial
statement is the responsibility of the Company's management. Our responsibility is to express an opinion
on this financial statement based on out audit.

We conducted out audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those .standards require that we plan and perform the audit to obtain reasonable
assurance about whether the statement of financial condition is free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the statement of
financial position.. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall ;statement of financial position
presentation.. We believe that our audit provides a reasonable basis for our opinion,

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the .financial position of White Mountain. Capital, LLC as of December 31, 2016. in accordance-
with

ccordance
with accounting principles generally accepted-in the United States of America.

Kamler, Lewis & Noreman LLP

Great Neck, New York
February 27, 2017



WHITE MOUNTAIN CAPITAL, LLC

Statement of Financial Condition

December 31, 2016

ASSETS.

Cash and cash equivalents $ 285;393

Deposit with clearing organization 100,030

Due from clearing, organization 18,781

Property and equipment - net 9,350
Prepaid expenses. and other assets 75,692.

Total Assets $ 489,246

LIABILITIES AND MEMBERS' EOU ,TY

Liabilities,-

Accounts

iabilities:

Accounts payable and accrued expenses $ 75,36.7
Due to clearing organization 87,675:

163,042

Contingencies

Members' Equity 326,204
Total Liabilities :and Members' Equity $ 489,246

The accompanying notes are an integral part of these financial statements.
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WRITE MI OUNTAIN CAPITAL, LLC
Notes to Financial Statements

December 31, 2016

Note.1izitiowt{ d a,tare.,;.of Bu ,true

White Mountain Capital, LLC ("the Company") is a securities broker and earns commissions on sales of
mutual funds and annuity contracts. The Company also engages in proprietary trading of equity securittes.
The Company's customers are primarily located in the New York Tri-State Area. The Company does not
carry customer accounts and does not process or sttfe-keep customer funds or securities and is therefore
exempt from Rule 156-3 of the Securities and Exchange Commission. The Company is registered with the
Securities and Exchange Commission (SEC) and is a member of theYinancial .Industry Regulatory Authority
(FINTRA).

Note 2 - Significant  Accot6itii ' polidle~.

Basis of Presentation

The financial statements for the: year ended December 31, 2016 tire. prepared ott the accrual basis of accountii3g
in accordance with accounting principles g werally accepted 1n° the United States of America.

The Company follows the Financial Accounting Standards Board Codification(FASB-ASQ.

Uses of Estimates

The preparation of financial statements' in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported 11TIOURIS of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period.. Actual results could differ from those estimates.

Ca&h and .C'hsh ryulyalents.

For the purposes of the Statement of Cash Flows, the Company has defined cash equivalents as highly liquid
instruments, with original maturities of less than three months that are not held for sale in the ordinary course
of business at the date of purchase to be Cash equivalents.

Commissions

Commissions and related clearing expenses are recorded on a trade-date basis as securities transactions occur.

Securities Owned

Proprietary securities transactions in regular-way trades are recorded on the trade date, as if they settled. Profit
and loss arising from all securities and commodities transactions entered into for the account and risk of the
Company nre recorded on a trade date basis. Customers' securities and commodities transactions are reported
on a settlement date basis with related commission income and expenses repotted on a trade date basis.

Amounts receivable and payable for securities transactions that Have not reached their contractual settlement
date are recorded net on the statement of financial condition.

~3



WH1TP MOUNTAIN CAPITAL, L.LC;
Notes to Financial Statements

December 31, 2016

Note 2 - Summary of Significant Account n i'oli ie continued

Pr_ opera and Eui ~r} pent

Property and equipment are carried at cost. Depreciation is computed using the straight-line method at rates
adequate to allocate the cost of applicable assets over their expected useful lives. The cost of maintenance and
repairs is charged to income as incurred. Significant renewals and betterments are capitalized. Leasehold
improvements are amortized over the lesser of the economic useful life of the improvement or the term of the
lease.

llnpairment of l onQ Lived Assets

The Company investigates potential impairments of its long-lived assets when evidence exists that events or
changes in circumstances may have made recovery of an asset's carrying value unlikely. An impairment loss
is recognized when the sum of the expected undiscounted future net cash flows is less than the carrying
amount of the asset. No such losses have been identified.

Income Taxes

The Company was organized as a limited liability company, and accordingly, no provision is required for
federal and state income taxes. Under the Internal Revenue Code and similar state regulations, the Company is
treated as a partnership and the income of the Company is taxed to the members. The Company is subject to
local New York City income taxes. The Company is no longer subject to examinations for years prior to 2013.

The Company evaluates all significant tax positions as required by accounting principles generally accepted in
the United States of America. As of December 31, 2016 the Company does not believe that it has taken any
positions that would require the recording of any additional tax liabilities, nor does it believe that there are any
unrealized tax benefits that would either increase or decrease within the next year.

Grearan eecl_PP nents o MgniL±ers

Guaranteed payments to members that arc intended as compensation for services rendered are accounted for as
expenses rather than as allocations of net income.

-4-



WHITE MOUNTAIN CAPITAL, ILLC
Notes to Financial Statements

December 31, 2016

Note 3 - Pr~ily and _E .t_1~Iet

Property and equipment consist of the following at December 31, 2016:

Furniture and fixtures $ 31,433
Leasehold improvements AM L4

71,807
Less: Accumulated depreciation 62,457

S91

Note 4 - Related Party Transactions

The Company is a member of a group of affiliated entities in the financial services industry. The Company
earns commission income from an affiliated investment partnership (IP) as well as from officers and
employees of companies in the affiliated group and their family members. In connection with the Company's
broker agreement, under certain circumstances, the Company also earns fees on the IP's short cash balances
held at the broker and on the margin interest paid by the lP to the broker.

Note 5 - Membership frtterests

The Company's membership interest consists of three classes. All classes share in the Company's profits and
losses. Class A and B also have voting rights. Upon dissolution of the Company, each holder of Class B units
is entitled to receive, distributions equal to the total amount of initial capital contributed. After paying the
initial capital contribution to class B units, the remaining distributions shall be pro rata according to ownership
percentage.

Note 6 - Financial Instrumgnts With Of Balanc ft_ej Risk

The Company is engaged in various trading and brokerage activities whose counterparties include primarily
broker-dealers, banks, and other financial institutions. In the event counterparties do not fulfill their
obligations, the Company may be exposed to risk. The risk of default depends on die credit worthiness of the
counter party. It is the Company's policy to review, as necessary, the credit standing of each counterparty.
The Company's exposure to risk associated with nonperformance of customers in fulfilling their contractual
obligations pursuant to securities transactions can be directly impacted by volatile trading markets which may
impair a customer's ability to satisfy their obligations to the Company and the Company's ability to liquidate
the collateral at an amount equal to the original contracted amount. The agreement between the Company and
its clearing broker provides that the Company is obligated to assume any exposure related to such
nonperformance by its customers. The Company seeks to control the aforementioned risks by requiring
customers to maintain margin collateral in compliance with the clearing broker's internal guidelines. The
Company monitors its customers' activity by reviewing information it receives from its clearing broker on a
daily basis and requiring customers to deposit additional collateral, or reduce positions, when necessary.

-5.



WHITE MOUNTAIN CAPITAL, LLC
Notes to Financial Statements

December 31, 2016
Note 7 - Securities Sold Short

The Company is subject to certain inherent risks arising from its activities of selling .securities short. The
ultimate cost of the Company to acquire these securities may exceed the liability reflected in the financial
statements. In addition, the Company is required to maintain collateral with the broker to secure these short
positions. There were no short securities sold short as of December 31, 2016.

Note 8 a es

in May, 2015, the Company entered into an extension of its operating lease for offtct space in New York City,
which now expires on August 31, 2024. The lease inquires minimum rent payment and increases for real
estate taxes and fuel over base amounts as specified in the lease.

Minimum annual lease payments are as follows:
Year Ended
D.e ewber 3 , 6mount
2017 $132,000
2018 152,000
2019 157,000.
2020 162,000
=,1 167,000
2022 and tliereaftor 462,000

$ .='~UOQ

Note 9 - Concentrations of Cra it Risk

As a securities broker and dealer, the Company is engoggil in various securities trading and brokerage activities
servicing a diverse group of domestic And foreign wrporatiops„ institutional :and individual .investors. A
substantial portion of the Company's transactions are executed with and on behalf of institutional investors
including other brokers and dealers, mortgage brokers, commercial banks; U.S. governmental agencies, mutual
funds and other financial institutions. The Company's exposure to credit risk associated with the
nonperformance of these customers in fulfilling their contractual obligations pursuant to securities transactions,
can be directly impacted by volatile securities markets, credit markets and regulatory changes.

Note 10 — Qopmin en ̀ e

At times, the Company may b4 involved in various litigation or regulatory inquiries or exams that arise in the
normal course of business, Management believes that these items, individually or in aggregate., are not likely to
have a material adverse effect on the financial position, results of operations or cash flows of the Company.

Note 1 l -Net Capital Retltiirenteiits

"rhe Company is subject to the St uritios and Exchange Commission Uni;orm Net Capital Rule (150-1),
which- requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to
net capital, both as defined, shall not exceed 15:1. The rule also provides that capital .may not be withdrawn or
cash dividends paid if the resulting net capital ratio would exceed 10:1. At December 31, 2016, the Company
had net capital of $241,027, which was $111,027 in excess of its required net capital of $100;000. The
Company's ratio of aggregate indebtedness to net capital was to .68 to 1.



WHITE MOUNTAIN CAPITAL, I.,L,C
Notes to financial Statements

December 31, 2016

Note 12 = Q%ii a ftk6r

On May 26, 20.I S, the Companyy entered into a four yaa'r agreement with 1:lilltop Securities to-execute and clear
transactions and carry accounts on a fully disclosed basis on behalf of the :Company's customers. The
minimum clearing and executicii charges are $7,500 per month. In the event the Company terininates the
agreement early, it Will be required to pay Hilltop Sep ities reasonable expenses, as defined

Note 13- Ekft

The Company is exempt from the provisions of Rule 15e3-3 under the Securities > xcliange Act of .1.934, in that
the C'ompany's activities are lisr►ited to these sr;#. foith fn;tlie conditions for exemption appearing in paragraph
(k)(2)(ii) of the Rule.

,jubwQuent 9KR tS:

The Company:0014W events occurring after the date of the financial statements throubh February 17,-2017,
the date of this report, to consider Whether or not the impact of such events.needs to be reflected: or disclosed in
'the financial statements,

SO


